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Key Takeaways
• The number of initial public offerings and proceeds raised by IPOs rose robustly in the U.S. and globally in 2017.
• IPOs generally priced strongly, with smaller listings outperforming larger ones.
• Given the momentum of the past year, the 2018 IPO outlook appears strong.

Revived Interest Sparks Strong Pricing for New Issues
The number of initial public offerings was up 41% globally this year with U.S. issuance surging 52%. By deal proceeds, U.S.
companies raised $36 billion in the new issue market, an increase of nearly 90% year-over-year according to Renaissance Capital.
The preliminary U.S. total for 2017 is 160 deals (excluding SPACS, RegA+, etc.), compared to 105 IPO transactions in 2016 (Exhibit
1). Globally, almost 1,700 companies went public, with China being the clear leader with more than 400 listings.

Exhibit 1: U.S. IPO Activity



As of Dec. 31, 2017. Source: Renaissance Capital.

Conditions were ripe for IPOs after a lackluster 2016 deal calender. Broader equity markets continued to rise, with the S&P 500
Index up 20% over the last year. A rotation back into growth stocks after a value-led market in 2016 was also conducive of a wider
IPO window, especially in the second half of the year. Meanwhile, the year’s volatility averaged less than the lowest point of all of
2016. In general, capital markets activity has an inverse relation to equity market volatility.

Health Care and Technology Drive Issuance
The average amount raised per deal increased to $175 million, a strong accomplishment given that only five companies issued
more than $1 billion in stock. Every sector saw more IPOs in 2017, and health care topped IPO activity for the fifth year in a row,
driven by biotechnology.

2017 was the year for smaller IPOs as the five deals over $1 billion declined 15% on an average weighted basis, compared to a
30% appreciation for smaller listings according to Bloomberg. Eighteen percent of deals priced above the marketed share price
range, compared with 15% in 2016.

A renewed appetite for cross-border IPOs was evident as Asian companies raised $4.9 billion and accounted for 13% of the total
U.S. proceeds.

Equity markets ended the year near all-time highs and investor confidence is strong, setting up a conducive environment for
robust IPO activity in 2018. A healthy pipeline of companies ready to go public is led by notable names such as ADT, Airbnb, Lyft
and Dropbox.
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